








Message

From:
Sent: 10/4/2012 5:24:30 AM
To: Sackler, Mortimer D.A.
CcC: Baker, Stuart
ackler, Dr Richard
Lowne, jon
Stewart, John H. (US)
Bec: scwart o (v
Subject: Re: September Finance Year-to-Date Flash Report
Mortimer.

We will include these in the September financial statement report.
Best Regards,
Ed Mahony

Redacted

On Oct 3, 2012, at 10:06 PM, "Sackler, Mortimer D.A." {2 charma.com> wrote:

Ed could you please send me your end of Sept balance sheet as well as expected balance sheet at year end and show
why you feel you can't distribute romper given the covenant? Also pls call out the Infinity shares which you say are
being marked to market as that should have significantly helped you meet your shareholder equity covenant. Thanks.

Regards,

Mortimer

On Oct 3, 2012, at 4:30 PM, "Mahony, Edward" -g@w> wrote:
Colleagues:

The following is Purdue’s September Flash™ Report.
NET SALES

® <I--[if lsupportLists]--><!--[endif]-->September year-to-date Net Sales totaled $1.595 billion. This amount is
$130 million less than budget and is driven primarily by lower demand for OxyContin, Butrans and Intermezzo.

e <i--[if IsupportLists]--><!--[endif]-->Full year Net Sales are expected to be in-line with the Mid-Year Update
presented to the Board in June. Further detail by product will be presented at the upcoming November Board meeting.

% Flash Finance Report including sales, cash and any finance significant events. Full financial statements for September will be
issued in the near future.
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® <I--[if IsupportLists]--><!--[endif]-->The Net Sales Report is attached.

CASH

® <!--[if IsupportLists]--><!--[endif]-->At the end of September, Purdue’s unrestricted cash balance was $802
million. This cash balance is within 3% of our forecast. By year-end, we forecast unrestricted cash balance to be $702
million.

All the best,
Ed

M Flash Finance Report including sales, cash and any finance significant events. Full financial statements for September will be
issued in the near future.

<September Sales Analysis Monthly Package V3 .xlsx>
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Message

From:

Sent: 10/4/2012 8:56:28 AM

To: Sackler, Dr Kath

Subject: Fwd: September Finance Year-to-Date Flash Report and PDF Version

Ed asked me to help you view this report. Would you like to do a remote session?

Sent from my iPhone

Begin forwarded message:

@pharma.com>
‘pharma.com>
to-Date Flash Report and PDF Version

From: "Mahony, Edwar
To: "Sackler, Dr Kathe"
Subject: September Finance Year-

Dr. Kathe - Per your request, attached is also a pdf version of the September Flash Report which may be easier
to open.

Ed

Colleagues:

The following is Purdue’s September Flash[1] Report.
NET SALES

« September year-to-date Net Sales totaled $1.595 billion. This amount is $130 million less than budget and is
driven primarily by lower demand for OxyContin, Butrans and Intermezzo.

« Full year Net Sales are expected to be in-line with the Mid-Year Update presented to the Board in
June. Further detail by product will be presented at the upcoming November Board meeting.

» The Net Sales Report is attached.
CASH

« At the end of September, Purdue’s unrestricted cash balance was $802 million. This cash balance is within
3% of our forecast. By year-end, we forecast unrestricted cash balance to be $702 million.

All the best,
Ed

[1] Flash Finance Report including sales, cash and any finance significant events. Full financial statements for
September will be issued in the near future.

<20121004083004155 pdf>
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<September Sales Analysis Monthly Package V3 xlsx>
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Sent: 10/8/2012 12:28:33 PM
To: 3ck Dr Ravmond R
ackler, Dame Theresa
Sackler, Beverly
Sackler, Dr Richard
ackler Lefcourt, llene
Sackler, Dr Kathe
Sackler, Jonathan
Sackler Hunt, Samantha
Sackler, Mortimer D.A.
Sackler, David
Lewent, Judy
Pickett, Cecil
P Q
Snyderman, Ralph |
CC: Baker, Stuart D.
White, Jonathan (Ogier.com)
Mahony, Edward
Wikstrom, Ake
Hentzsch, Dr. Cornelia
Singh, Raman
BCC: Stewart, John H. (US)

Subject: Worldwide Sales - September 2012
Attachments: WW Sales 2012 | September Send.xlsx

STRICTLY CONFIDENTIAL - PLEASE DO NOT COPY OR FORWARD

Note: This report compares Actual against Mid-Year Estimate (MYE) and Budget. For Europe and
Asia Pacific the references to ‘Budget’ in this report refer to the budgets approved in February 2012.

HIGHLIGHTS — September 2012

o September saw the first sales of flutiform® recorded in Europe.
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o Monthly sales in September of $273.5m were 15.6% lower than last year, due to fewer
selling days compared to 2011 and the creation of a reserve for OxyContin returns in the USA.
(Page 3)

o Worldwide year to date sales of $2,825.4m are marginally down on 2011. (Page 3)

o Cumulative USA sales of $1,595.7m remain down on last year, MYE and budget, by
5.0%, 3.2% and 7.5%, respectively. (Page 3)

® Worldwide excluding USA cumulative sales of $1,229.7m are marginally ahead of
budget, with Canada (+ 2.3%) and Asia Pacific (+ 12.6%) each up, whilst Europe and ANZ are in
line with budget. (Page 3)

o Worldwide cumulative sales of OxyContin of $1,830.0m are 6.8% down on last year,
whilst sales of all other products of $995.4m are 12.6% higher than 2011. (Page 6)

o After a small dip in August, Asia Pacific sales in the month were again a record, for the
7™ time this year. Sales in September of $8.8m were 42.4% up on last year. (Page 3)

o Record monthly sales were achieved in China and the Philippines.

o Worldwide year to date sales of BuTrans, Targin and Levact continue to grow strongly,
with each up at least 25% on last year. (Page 6)

Year to Date — September 2012

Worldwide sales of $2,825.4m are marginally down on last year, 1.5% less than MYE and 4.1%
behind budget.

USA sales of $1,595.7m are 5.0% down on 2011, 3.2% behind MYE and 7.5% below budget. Sales
of OxyContin of $1,442.0m are 7.0% lower than 2011, 1.3% below MYE and 6.4% less than budget.
The result includes a reserve of $37.2m created against projected OxyContin returns.

Worldwide excluding USA sales of $1,229.7m are 5.4% better than 2011 and marginally up on each
of MYE and budget.

Europe sales of $797.4m are 7.0% up on 2011 and in line with both MYE and budget. Sales in
Germany of $261.2m are 1.3% up on last year, but marginally down on MYE and 2.3% less than
budget. Excluding Germany, YTD sales are 10.0% up on last year, in line with MYE and marginally
up on budget.

Following a difficult couple of months, cumulative sales in Canada of $251.8m are 6.3% lower than
2011, but remain 2.3% better than MYE/budget. The positive variance to budget is explained by a
successful transition to OxyNEO along with two additional months of OxyContin sales before the
changeover to OxyNEO. Combined OxyContin/OxyNEO YTD sales of $132.5m (net of $5.2m of
OxyContin returns) are 16.7% down on last year, but 3.0% ahead of MYE/budget. Hydromorph
Contin cumulative sales ($65.6m) are 6.6% up on MYE/budget, as physicians switch some patients
from OxyContin to Hydromorph Contin instead of OxyNEQO because of a more favourable
reimbursement status in most provinces.
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Sales in Australia and New Zealand (“ANZ’) of $114.5m (including $109.0m of sales in Australia) are
9.6% up on 2011 and in line with both MYE and budget. In Australia, sales of OxyContin of $50.2m
are 1.5% more than 2011 and in line with both MYE and budget, whilst sales of Norspan of $35.3m
are up on last year by 12.0% and in line with budget, but down on MYE by 1.1%. The largest
contributor to growth though is Targin, with year to date sales of $6.6m being 9.2% ahead of MYE
and 12.7% better than budget.

Asia Pacific sales of $66.0m are 34.7% up on 2011, 11.3% higher than MYE and 12.6% better than
budget. All countries are comfortably up on last year, with China, Korea and the Philippines being
ahead of 2011 by 34%, 44% and 18%, respectively. In China, OxyContin continues to perform
strongly, with year to date sales up 46% on 2011. In Korea, the recently launched products Targin
and Norspan continue to exceed expectations, being ahead of budget by 60% and 113%,
respectively, and together have contributed more than a quarter of Korea’s total year to date sales.

Month — September 2012

Worldwide sales of $273.5m were 15.6% less than September 2011, 16.7% down on MYE and
20.3% below budget.

USA sales in the month of $146.2m were net of the $37.2m OxyContin returns reserve mentioned
above, and consequently were 23.9% down on last year, 23.3% less than MYE and 27.5% behind
budget. OxyContin sales of $129.0m were 25.9% down on last year, 21.9% lower than MYE and
25.5% less than budget.

Worldwide excluding USA sales in September of $127.3m were 3.6% less than September 2011,
7.6% down on MYE and 9.9% behind budget.

September sales in Europe of $84.4m were adversely affected by 2 significant factors, being i) a
reduced number of selling days compared to last year (20 v. 22), and ii) issues with DepoCyte which
resulted in small negative sales in the month. On a positive note, the first sales of flutiform® were
recorded in September ($1.1m in Germany, $0.3m in the UK and smaller amounts in the
Netherlands). Whilst average daily sales in September were 10% higher than last year, as a result of
the adverse factors noted above, sales in the month were in line with last year, 5.4% less than Mid-
Year Estimate ("MYE”) and 8.6% behind budget.

Similarly to Europe above, Canada sales in the month were impacted by fewer shipping days versus
2011. Sales in September of $21.5m (including $2.3m of OxyContin returns) were 27.8% down on
2011 and 24.7% less than MYE/budget, with wholesaler ordering patterns softening for most
products. OxyNEOQ prescriptions have declined more than expected due to public reimbursement plan
restrictions.

Sales in ANZ of $12.7m were 9.7% up on last year, but 3.2% down on MYE and 3.9% behind budget.
In Australia, Targin continued its impressive growth since reimbursement in December and sales in
the month again exceeded $1m.

September sales in Asia Pacific of $8.8m were a new record, being 42.4% up on last year, 24.7%
ahead of MYE and 20.2% better than budget. China (for the 5™ consecutive month) and the
Philippines achieved record sales in September.
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Form | nts, reference should be made to individual country managers' reports and
also t 's European summary. Please contact me should you have any questions

regarding this report.

With best regards,
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Produced Natively
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WORLDWIDE SALES : TOTAL and OXYCONTIN
12 Month Rolling Total (US$m)
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WORLDWIDE SALES REPORT (US $'000) PAGE 3
September 2012
SUMMARY OF YEAR TO DATE SALES BY COUNTRY
2012 % of Total 2011 2012 vs 2012 2012 vs 2012 2012 vs
Actual ? Actual 2011 MYE MYE Budget Bud
US$'000 % US$'000 % US$'000 % US$'000 %

Germany (Mundipharma GmbH) 261,215 9.2 257,781 101.3 262,441 99.5 267,257 97.7
UK (Napp Pharmaceuticals Ltd) 196,514 7.0 177,228 110.9 196,935 99.8 188,450 104.3
Nordic (Norpharma / Mundipharma) 78,042 2.8 79,105 98.7 77,541 100.6 78,633 99.2
France (Mundipharma SAS) 54,813 1.9 47,500 115.4 55,428 98.9 56,852 96.4
Italy (Mundipharma Srl) 40,874 1.4 27,510 148.6 40,705 100.4 38,597 105.9
Switzerland (Mundipharma Medical Co) 37,688 1.3 36,724 102.6 38,165 98.7 38,022 99.1
Austria (Mundipharma GesmbH) 32,299 1.1 33,151 97.4 31,442 102.7 31,472 102.6
Netherlands (Mundipharma Pharmaceuticals BV) 29,257 1.0 24,477 119.5 28,052 104.3 27,200 107.6
Spain (Mundipharma SL) 25,998 0.9 22,417 116.0 26,800 97.0 27,792 93.5
Eastern Europe (Mundipharma Medical GmbH) 13,635 0.5 15,706 86.8 13,944 97.8 16,015 85.1
Ireland (Mundipharma Pharmaceuticals Ltd) 11,857 0.4 11,131 106.5 12,154 97.6 12,487 95.0
Belgium (Mundipharma CVA) 7,669 0.3 6,827 112.3 8,145 94.2 8,474 90.5
Poland (Norpharma) 6,158 0.2 5,140 119.8 5,614 109.7 6,662 92.4
South Africa (Mundipharma Pty Ltd) 1,069 0.0 0 0.0 1,019 104.9 1,682 63.6
Portugal (Mundipharma Farmaceutica Lda) 314 0.0 306 102.5 295 106.5 269 116.7
Total Europe 797,403 28.2 745,003 107.0 798,680 99.8 799,866 99.7
China (MCPC) 34,621 1.2 25,884 133.8 31,600 109.6 31,199 111.0
Korea (Mundipharma Korea Ltd) 17,356 0.6 12,076 143.7 14,129 122.8 14,129 122.8
Philippines (Mundipharma Dist GmbH) 11,046 0.4 9,370 117.9 10,613 104.1 10,415 106.1
Malaysia (Mundipharma Pharm. Sdn Bhd) 1,748 0.1 1,176 148.5 1,613 108.4 1,613 108.4
Singapore (Mundipharma Pharmaceuticals Pte Ltd) 802 0.0 515 155.8 788 101.8 788 101.8
Hong Kong (Mundipharma (Hong Kong) Ltd) 439 0.0 0 0.0 560 78.4 501 87.6
Total Asia 66,012 2.3 49,021 134.7 59,303 111.3 58,645 112.6
Australia (Mundipharma Pty Ltd) 108,964 3.9 98,872 110.2 109,017 100.0 108,665 100.3
New Zealand (Mundipharma NZ Ltd) 5,548 0.2 5,586 99.3 5,929 93.6 5,998 92.5
Total ANZ 114,511 4.1 104,459 109.6 114,946 99.6 114,663 99.9
Canada (Purdue Pharma) 251,791 8.9 268,752 93.7 246,247 102.3 246,247 102.3
Total excluding USA 1,229,717 43.5 1,167,234 105.4 1,219,176 100.9 1,219,421 100.8
U.S.A. (Purdue Pharma LP) 1,595,654 56.5 1,680,120 95.0 1,648,993 96.8 1,725,274 92.5
Total Sales 2,825,371 100.0 2,847,355 99.2 2,868,168 98.5 2,944,695 95.9
SUMMARY OF THIS MONTH'S SALES BY COUNTRY

2012 % of Total 2011 2012 vs 2012 2012 vs 2012 2012 vs

Actual ° Actual 2011 MYE MYE Budget Bud

US$'000 % US$'000 % US$'000 % US$'000 %

Germany (Mundipharma GmbH) 28,743 10.5 27,294 105.3 30,143 95.4 30,895 93.0
UK (Napp Pharmaceuticals Ltd) 20,372 7.4 21,128 96.4 20,241 100.6 20,997 97.0
Nordic (Norpharma / Mundipharma) 8,092 3.0 9,336 86.7 8,197 98.7 8,635 93.7
France (Mundipharma SAS) 5,359 2.0 5717 93.7 6,208 86.3 6,675 80.3
Switzerland (Mundipharma Medical Co) 4,247 1.6 4,328 98.1 4,475 94.9 4,415 96.2
Austria (Mundipharma GesmbH) 3,613 1.3 3,736 96.7 3,529 102.4 3,476 104.0
Netherlands (Mundipharma Pharmaceuticals BV) 3,231 1.2 2,962 109.1 3,208 100.7 3,280 98.5
Italy (Mundipharma Srl) 3,128 1.1 3,187 98.1 4,718 66.3 4,965 63.0
Spain (Mundipharma SL) 2,671 1.0 2,557 104.5 2,924 91.4 3,320 80.5
Eastern Europe (Mundipharma Medical GmbH) 1,837 0.7 1,508 121.9 2,026 90.7 2,120 86.7
Ireland (Mundipharma Pharmaceuticals Ltd) 1,369 0.5 1,311 104.5 1,509 90.7 1,450 94.4
Belgium (Mundipharma CVA) 901 0.3 1,018 88.5 1,085 83.1 974 92.5
Poland (Norpharma) 567 0.2 481 118.1 631 90.0 782 72.6
South Africa (Mundipharma Pty Ltd) 186 0.1 0 0.0 237 78.5 250 74.3
Portugal (Mundipharma Farmaceutica Lda) 38 0.0 32 120.0 38 100.0 38 100.0
Total Europe 84,356 30.8 84,594 99.7 89,169 94.6 92,273 91.4
China (MCPC) 4,691 1.7 3,275 143.3 3,535 132.7 3,663 128.1
Korea (Mundipharma Korea Ltd) 2,165 0.8 1,552 139.4 1,747 123.9 1,747 123.9
Philippines (Mundipharma Dist GmbH) 1,529 0.6 1,174 130.2 1,284 119.1 1,355 112.8
Malaysia (Mundipharma Pharm. Sdn Bhd) 209 0.1 99 211.7 197 106.0 197 106.0
Hong Kong (Mundipharma (Hong Kong) Ltd) 97 0.0 0 0.0 100 97.0 167 58.2
Singapore (Mundipharma Pharmaceuticals Pte Ltd) 88 0.0 67 131.6 174 50.3 174 50.3
Total Asia 8,778 3.2 6,167 142.4 7,037 124.7 7,303 120.2
Australia (Mundipharma Pty Ltd) 12,151 4.4 10,834 112.2 12,385 98.1 12,502 97.2
New Zealand (Mundipharma NZ Ltd) 594 0.2 785 75.6 788 75.4 765 77.7
Total ANZ 12,745 4.7 11,620 109.7 13,173 96.8 13,267 96.1
Canada (Purdue Pharma) 21,466 7.8 29,720 72.2 28,510 75.3 28,510 75.3
Total excluding USA 127,346 46.6 132,100 96.4 137,889 92.4 141,353 90.1
U.S.A. (Purdue Pharma LP) 146,201 53.4 192,142 76.1 190,628 76.7 201,774 72.5
Total Sales 273,547 100.0 324,242 84.4 328,517 83.3 343,127 79.7
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OxyContin

Targin / Targinact

Other Oxycodone

MST

DHC

Tramadol / Ryzolt

Palladone / Dilaudid

Norspan / BuTrans

Transtec

Other
ANALGESIC - Total

ANTISEPTIC - Total

Uniphy! / Uniphyllin

Flutiform

Other Respiratory
RESPIRATORY - Total

Adizem
Other
CARDIOVASCULAR - Total

Senokot

Colace

Other
LAXATIVE - Total

DepoCyte

Ribomustin / Levact

Other oncology
ONCOLOGY - Total

Intermezzo
Other
ALL OTHER - Total

TOTAL SALES
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MONTH SALES
USA Europe Canada ANZ Asia 2012 2011 2012 2012 2012vs 2012 2012vs
ohama LP) (Purdue Pharma) Total % of Actual  vs 2011 MYE MYE Budget Bud
US$'000 US$'000 US$'000 US$'000 US$'000  US$'000  Total US$'000 % US$'000 % US$'000 %
129,031 18,139 9,447 5,547 3,182 165,344 60.4 219,615 75.3 204,761 80.7 213,469 77.5
17,290 183 1,055 592 19,120 7.0 14,132 135.3 20,370 93.9 21,254 90.0
6,618 175 541 343 7,677 2.8 8,034 95.6 7,752 99.0 7,634  100.6
808 5,085 395 1,019 1,885 9,192 3.4 10,415 88.3 8,558  107.4 8,804  104.4
1,117 172 1,289 0.5 1,400 92.1 1,393 92.6 1,300 99.1
(71) 173 444 1,080 1,626 0.6 2,175 74.8 1,814 89.7 1,818 89.4
2,198 6,848 6,821 248 16,115 5.9 16,237 99.2 16,111 100.0 16,683 96.6
8,073 10,302 567 4,070 233 23,243 8.5 21,538  107.9 28,655 81.1 27,838 83.5
714 714 0.3 852 83.8 677 1054 779 91.6
647 534 94 22 1,297 0.5 1,863 69.6 1,633 79.5 1,916 67.7
140,038 66,932 18,565 12,745 7,336 245,617 89.8 296,262 82.9 291,723 84.2 301,495 81.5
57.0% 27.3% 7.6% 5.2% 3.0% 100.0%
924 1,619 102 1,254 3,898 1.4 3,885  100.4 3,395 114.8 3,456  112.8
23.7% 41.5% 2.6% 0.0% 32.2% 100.0%
318 124 22 464 0.2 649 71.5 473 98.0 497 93.3
1,405 1,405 0.5 240  584.5
140 39 3 182 0.1 204 89.2 177 102.8 181 1004
1,863 163 25 2,051 0.7 854  240.2 891  230.2 679  302.1
0.0% 90.8% 7.9% 0.0% 1.2% 100.0%
1,276 1,276 0.5 1,661 76.9 1,554 82.1 1,504 84.9
22 22 0.0 21 1057 17 129.3 17 129.3
1,276 22 1,299 0.5 1,682 77.2 1,572 82.6 1,521 85.4
0.0% 98.3% 0.0% 0.0% 1.7% 100.0%
1,599 4 1,281 95 2,979 1.1 2,839  104.9 3,291 90.5 3,480 85.6
2,113 2,113 0.8 2,522 83.8 2,454 86.1 2,300 91.9
760 760 0.3 756 100.5 661  115.1 696  109.3
3,712 764 1,281 95 5,852 2.1 6,117 95.7 6,406 91.4 6,476 90.4
63.4% 13.1% 21.9% 0.0% 1.6% 100.0%
(20) (20) (0.0) 1,350 (1.5) 1,348 (1.5) 1,420 (1.4)
8,651 8,651 3.2 9,061 95.5 12,512 69.1 13,392 64.6
0.0 53 53
8,631 8,631 3.2 10,410 82.9 13,913 62.0 14,865 58.1
0.0% 100.0% 0.0% 0.0% 0.0% 100.0%
953 953 0.3 4,430 21.5 8,026 11.9
574 3,271 1,355 47 5,246 1.9 5033  104.2 10,617 49.4 6,610 79.4
1,527 3,271 1,355 47 6,199 2.3 5033  123.2 10,617 58.4 14,636 42.4
24.6% 52.8% 21.9% 0.0% 0.8% 100.0%
146,201 84,356 21,466 12,745 8,778 273,547  100.0 324,242 84.4 328,517 83.3 343,127 79.7
53.4% 30.8% 7.8% 4.7% 3.2% 100.0%





